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^ 51 ^, 15 RidMi, 2005 

wT«B 3flT 2005 % HIH(A 

Ufd^ ) srfsiPfJTR; 1956 ^ITTT 47^ (7 ) % 

STRT 47^ ( 6 ) % 3T«fhT 3TT^ 

I 7 i 

gitan. i32i(3T).—1.0 aiEiHiidid ucMtl'ji (f^ ^# 

ftfe:), onfa^il g5r wr sik ttrictotm Ba=?kf^ t foRi^ g5RaK g5r 

■q^ ■^?TR cWWJcict^, ■^poiMii cwe^al ^ , ’TiaKiqtcT, ■elicll^c, 

agiqaid i ti - 380 015 'felrr f I kfer (fdPlilHH) 3rfllPl<!JH, 1956 

'mtlcT “SRtfeT" ^ ^ Tf krfcfe) ^ ^ 

3ik 3TOT?q^k5^ felT olHT SkfsicT f I 


2.0 BB^ 3TO^ cTRfe 30 aHc1'<t 2005 ^ 5RT, ftj|Hlcp'<U| 3jk 

sm^qffWT ^ y-fllgsT ^ ort 4^ ^ sq-ORT (i) ^ kkeiRf ^ 

31^41K ^TR^ ilfd^fd 3ik IdPlHil ^ B^tlTcT "^nyfcldV' ^ ^ ^1 

fq^a^st^Tfrsq^f^jRgcT^ I jiw^^rfeRTtfRdt, mbb^^I, 
3Rk cTRhj 9 HIrf 2005 ^ m SRT, fw 20 % HWdiyikl 
Bf?r^ WJ 3R^, 1%52r g5kf 20 oylpK OR^ ^ OKiaK 

■^f ’Hgii'Od i idPiiifqd aR^ 20 (diifdd a5kr ^ sratoR ^ ikB a5q^ 

srfofwr, 1956 ^ srtftR "STgqsma Ba^krai fMqt?" PiJifdd aR 
t, cTRki 4 RRf 2005 ^ pTWT 5THIunra IRT, BB^ a^ SrRadf aR^ ^ fRB I 
OTcTRT, 4Tmt^ 310^ cn%3 25 11^ 2005 ^ 0^ IRT, BB^ atr kkrfticT 

2767 GI/2005 
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M ^ wcn?r # araflre: wt iH6*iaiQi<i Ktrd^Ji 

IMiits: #?iT gfM ^ r 3 TT#if?T ^ fw 

^ -prfltlcT ^ ftf^, ■ftiw -^JoFT rofll SRT SratoHt ^ fcTI? 

fejT W STT, 3RT STRfiafM / ^IT 3RT ^ cTSTT ^ ai6*mi<sll<i 

^ gg ^T^iol # 

diilJiri 

.1 (55r 33^ ^ 7.3 STra^KR? cik aiRfl-yl / STT^fstf^ ^ ^ 

sn^ c[5r pRqra 1 oft srofer ^ ort 4^ (3) ^ 31#t ^^TCcT: 
%, fort% ftHl^lii ' oTIcTT ^ - 

sq-ORT (2) ^ 3(#T 44Rc?rq 3tk fgftqq ^ SRT 

sfjpfrfer ^ ■feJT oTT^rm qfe ylciwi ^ fen? qRi^ ^ fMqRjqr 

m^cHy itcT ■?sra5 ^ tl^Wl ^ ■?RR(cTT ^ RTItflf^ 

sifted b cwqtr qr ^sRff ^ omM b ^qqn ^ siw 3^ ^ iza^H^ 
3rTRfeifcRft qr snfwit ^[ [cpqi qqr ti 

1.2 yqfeff ^ ORT 4^ (3) gJT iqq q? # fif5 ^ snf^qqT 3^ srRfafifM 

gq yqtTTf35^ 4fr wT-f% qrsrrqif^^r^Rjt ^ qr■q’jfe^ 
■feqr jfiRT ■tnf?E sik gir jr^ ^5gR E^^khsT ^ jraicRfr ^ feir stht 
qTf?i?i ^qg ^Pif^ qq ftRiT oTHT t efra quneft ^ ^ ftWcT snkqqf 

Stk SrTpfyld’qt 951 JRfrq ^59cT cilctJ y qlan ^ fcTO fe'^i ^ 

ytfq^oT ^ Tf feqkffcT WT tl ^ snkqqt 3tk STRf&Iciql 955 

gqffql7i5#f9fqr^9’f, 391^^9 ^99q^ ^^fq3fqR9t / anidl, ^ 

95^^919qjf^^fRI?’?r9#ff^9THTqTf?E I 

6.3 3:| fdR(tq , 39xT 53? 7.3 t?lRT^ ^ RjIHlcfeW Sik 35qwt95q9 ^ f^ 

3TTq?qc6 qr ^ jratoR ^ 35 i ^yRi 95 3 tk ^ kqq 5# ti fq y 95 R, ^ 

39cT 731; 7.3 9^ CcTc^q FOTT oncTT 11 

7.0 qiqf^f,-^^qrfWR 959^117 3^kq?qqTt^q^3Ikq9f^qFR^qR^ 
fer Tf ifnrt sik cfrofjqr ^ ^ ?T9\^ ecT 95 rt wIh 9^ 397573? 7.3 ^fqqr 35k 

c5^ qk9ckt ^ qRT 3)^41 Rd 957715 t I 3ld,Hll9d 79)1^ dMiaO:^ ^ qq 

8.0 7^ ^ qqr fWdf^ qqq ^ #cR 7#q egr oH'^yicni 95^55 

35k T^rq ^ 3q9qt ^ yfci^ 9>r| qt 9575 q^ 95^55 3tk qiyRdl 9^ 35d,9icH5 

c& kqti^ ^ ^ ^ y7^ 35^55 ofr qiyfM srqftRR'c ^ 355? 1 
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:? fk 3 < ^<xh\Icd-^ui ^ giT sorar ^ g^r ■^ratfer gj^, 

zjT aMidRd giR:^ g5r srf&gjR sn^fer f i 


10.0 


te win -ilJlHS #?^ilcbiyH ^feriJ^lT^Fr'Tt I 


[mu Hiyrddl/5nf^/49400/200S] 
■Q^T. Stwiy 


^g*itti« ng 'to7tp (Pi^i4)<i)<ui 31^ 3m^^'(lcft-<ui) 


gqiger- ^ 


Ml, 2005 
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2.1 '' aie!Hg i<aig Iciftfe' (gg^i^gct) % srftrfwr^ 1956 ^ 

ORT 12 ^ 3T^ 4 tiM 2005 h fwH ymum srt Piqftd 

srf^cf f TTFUcTWra GW^oT ^ # srfcnjJ^ ^ 5 ^, R( 0 <^ ^ 

sitfR cfR^r ^ 0 K^R '^eiiiidi aR^ ^ f^raftcT aR^ ^ 

!RTtjR # 5 fOT 3 ftTGW^a^ 3 R^ 3 af aR^^^ I 

2.2 " Pw ar ifn^ha" % a? ffifRi srf^a f, aff ^ ^n-^i ^ srt sratiiRd 

^ an^, afr y'tifciar ort 4 ^ ^ aa-wa ( 7 ) ^ srd^R ant?! ^ y®i«id ^ 

cii'<|<d 3 RRT ^ 4ydIcT ^ 1 

2.3 "911# ##" % GiRifaia ail Riyi* srf^a 11 

2.4 " ’tia’W " a? Rffer :3Tf^cf f afr rri^ ^Rrarfl ^ Rrr 64 , aa-fM^ 
afk f^Rara, 1957 ^ ardta ggr^ 5RT aai^ ^ RaRfr ^ afjRSR ^ 
ai^RRiZGR^aaRaRi'f 1 

2.5 "ftaa# ?T#9S“ %, Rraa rrRi % aiaRif afr fR ^ ti? 4 ^ 

ar^RRJT if GGR^Eci ^ yRRf ^ 51% ftaRR ^ arr^fir aa siasnaaT aR^ ^ 
ETRT^ c 6 an# ^ 5 R 1 ' fafaaa cafRi 3if^a 11 

2.6 "^t^RtfR®" % a?Rifw 3iWaf aff GER^GR ^faRfr ?faRat yRR (fgj^ 

a^ nROT aRar 1 1 

2.7 "3i?Raraia ^cfai Ba 9 if# 5 i" (gpr^) sifaffaf asr arfRafRa Raa arf^a f 

fjn#5 aiRaR air wi asra^ aaRTcfaRf, RfaiRa air^ ^ w(%, 
ataRRlcT, aiFaaraia - 380 015 # fera f, fM aifRi 16 Rfaaa: 

i 957 # 3 rftrg;aRTR. GaarRatr 2945 aro ark ^ 3 t#r caafe ^ rr 

if RTRiar jjaiR # aa\ t ark yaf^ ^ 3 t#r ^5^ awi: sra arflr^ani 
a. Ga.arr.io7 (^), mr.a.: Ga5.i/32/Ga^/8o arfRa 1 ar^ 1982 sta^mr# ak 
aa HH 4 dr jiaia # aait f i 

2.8 ''oLimiRa> aaaa" ^ GGa^Gd air 'Tafai acTrar arkr^a ^ afk RiMlaal ^ Rra 
a2jT aiiyfcidl ("^arai acircT ark aR-aanar) fakraa, 1992 ^ ardk ^lai^^gxi 1 

2.9 ?a 'a&a if yak air ark arakaifaa Ia>d, yfa^jla ark 
kfaa^T M arkikaa, 1992, k^rwTR arftrfaaa, 1 _ 996 , 

arkrfaaa, 1956, ?a arRrfaaar ^ artfra aarif a^faaat arkfafaaat araar 
faak, aa-fMM art^: f^aaa, 1957 if akarka yr^ ark ^ afr araJ 



a 5 Jm: jIotRsci 3 'T-fgflRit 3fk # 

IZf^RRTf I 


Wr-WiqTJl^BU#?cT^W- 

JMiaSff (cixjl aii^Jii : 


oijiMiRct) '«a'{<il ®r y fa Pi filer) ijll'ol gti ^ ^ ua>-rit2Jlf 

^ srflra) ^ 3#^ ^ Piisjiol ^ PH^f^ ^ ^ ^ oft 

’rofM sro wt-wt ^ on^, 3fk 

<fel4HlclcD, ^ fe# ^ff RTT % JIT^, q ^H pH^ij l tfe ^ I 






J>T sm'M 


3 iTc^cD Z^ 3 ^ ^'HftJf^ldl, ^R^fd, ( 3 ^ 

foF^ ^ Rtwt ^ '^{^^ ^qcl ^g>t) ^ srRra^ 

%) ^ TFT-^Jc^ qr qcf55t ^ ?). 1A ^ stfer ^ 

0 ^JpfcT: ?feicl ^ qf^ ^gxlK ^rq I 





, ^S^lfelfcl, foRT^ qRT cTR^ ^ 


»IIE<W»bi 

L*l»RSi 




-'IliypiEy^yufiQiEUia^^ 

lEKKafeiKKaBreKtsaEiscSgiEiBi^ 



L^pffi4gig*lf ■liarssTWs; 


EaKPillf^H 5 nB|g|grjrrvir^f 
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4.4 Srg^T if UliRT^EcT ^|fa^ 

3^^ g5[ -pTitTR sIR cHidCT. oFim 3TW^, HWId, ^ 

3TT^ ^ ^r ^ jT^mr i 

5. 

BE'^T^BcT ^ ■dW fo)'^ ■’TRJcTOJTO ^T 5'^'^ y!cii^Ia<il 

^^a<si 3R ^<hJ|l I 

6. GtRT igc r gi^ 3 ^ ^ 

6.1 fri?t 31lfw<!T[, 35R1R, afe'UI, srf^^, ^f^'tC'^, MotT, 

siRfarfcTOT, stferrar (foR#, fciRitidiii, a1f^* 'liyft 3ift*R, ^cdi^ 
3lftra5R:, srflTCTRGT sdtraiR ^ ^ sttr ^dRIoH ^ 

^1?r 3rfll(t>K 'dr^^fdd |f 5Tt GGd^ ^T fdf^d '^), sJlfcTcldl, JTlftl^R^f?^, 
fcl^mftoR, 3T55nG, 31^51 f^iil, <rcdt^*<ui 3tk Hi'^dlG (foR^f, 
fc ll^ic^idd l, JRtf^rST ^ 3T^ JH-^dlUlkl R^ yo^i^ial ^ ^T GE^ ^ 
GRRT %), GG^ ^ ^ ^ h g5s^ ^ 

Srfn GGfn? eoxiK oTT^, fjR^f ^ dl^ldd f oTt GGd^ ^ 

^TRT # fe# ^nfW ^ Olfer # 3T2RT GG^ ^ 3^ 

GG^ ^ nSJT Sral^ ^f^, 3ik ^ dMdd f ^ 

^ ^ ^nfcr f, GG-dlGcT ^ araftd ^ 3fk # 
^ STRrrt 3itT ^ ^ ^ ^ ^ ^^TT^nt 3fk ^ Fa5ST^ ^ 

oTT^rrr, 3itT gg^Igct ^ grt 37r^r ^ 3W gfr af^raiR, 3fk^ ^ 
otRT GG^ 3ik M ^ i r^ ^ ^ GRT 1w cTT%J ^ ^ GF^ 

SG I 

6.2 IGJfrf ^ '?r^ <fTtildIG sfr^ siftictl GG?T^GcT 3T?rf^ ^ oT!^ 3ftT ^ 
IfTSZRTG 3lksrft[cg^aTRnt I 

6.3 IZG^lfGR, GG^^^?JR3ikaRF#, 

■^r Gara5R ^ jf^rnT, 3ik' frt srra^ ^ Jtiildi 3fk ^ Rfn 6 ogk^^ 

^foR^ yfn GG^I^ GSraSR t ^TT ftR^ FRT GFgI 3iia^1 % ^ fjl^ Srf^ 
!2G^ Fg55R t, 3ltR GG^T^GcT ^ ^ Rani^ 3^ STfrliw 3G 

'?1^RT 3itT 3^ ':R cbl'^cG^ ^ 3G ^1^ I 


6.4 


5 Rr ?JT 3 ikg>RfqnfM 

(r^i^ f¥^ra5, 3T^-f%fef, ^al'M, 314i^ll^fHcb 3ik ^TTSZR^iq ^' tjHIl? 

i^ a i -I or?^-.- . .Ji -C:_s; _CN rs ^l. VI rv v / 




3 jK w 4 qif 6 < 4 l “^^rnfcicl f 3 fk fqR 3 ^ Ul?^ 

Tt P i i M -rrv™ -i: 2 k_ - rs _ CN _ _ 


' .. wii > iwi iM wiiM vn^VMi lyj^i 

*17^ ?raT 3Rfr ^ srf^ ^ ^ fecTTO 3rg?iraf5ra5, ftcm, gi idtw , 
mj 3RT ®i'{cii^iiT w a j i 4<j i f^iiT ^ f) w 

Js 1.. «4~.. -C _^4 V /• . _ ' 




6.5 


6.6 


W 

m 


w 

fe 


6.7 ro 
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v^, ^ cpiqqii^qi ^1 < 1 |WfTc^ gjf 

^ W'H j ^ afl'^ 01116 4 bE-H^ECl 5RI ZJT ^RacTTO 

^ 'dRiyd zuarr^ 5 n#iTt' 


^ ^ 3 jtT W # 3 ^ ftgtF# 3 ?^ 9 Rtf IR 

lIff^tM^354cIRtg^an^ ot^f^RIcf cTRt^^g^gjq^fggripf gjf | 


m 


^ 5RI 5TRt ^tRIU cT?IT mRm;^ 7T^ ®zf, jig cTO 

3ikqfw?Tr#^5RT3<7mRcTzn1g^feTTr^^3n^, 

^ ^?r aiRti<xi Tt aftr ^n# ^ gro 5n^ gg 3j|^ 


BFTfOcT 


fW SIRTTf 


^ zn^ ftg^RT sro qfe ^ ^?ra 5 w 

fej aiw FTgj fe UU'HIucT ^ ZJT ^ Zj>;^jKchi ^ ^| £|Ku | 

■PVn- rN rN _ . rs <-v .i-v . 


-'•"T'-'- 'liMi '-Iiw '-II I'-1 \M I NM-II wa 

’Pr^ra’, ^ifc^fci, SRT ciMial^ci ^ %'dlsci ^ ^ 3 n^, ^ 


^ _’ 7 . MUM, viciq 

^TK^Tcg ^ 3 Tk ^ ^ 7 J] ^>tq>(ejKchl ^ ^??T? 7 RUT 


7. .3m>^j^ch^u | 


7.1 cm] 




7.2 ilci^UKct^ ^NiRo) ^ci>^q ^ ^ ^ 


8.1 




8.2 mm 




1992 

vJll’^^1 


^^'<11 ^ ^ 'tie'llI 


8 . ^IMjfrap 3 lfljOTC 


. oft cTRt^ ^ fef ^ ScTIH ^ ^ f, 

^ ^NiP<cb mm ^ oTT^rm’ i 


oft ^ cTT^ ^ f^ ^ ^ ^ ^ 

J cTT^ ^^3 ^rm ^ ^ 9 T] 5 rfM ^ 3 ^ 

^ 3 T€TI^ 'tcTct) acild ^ ^ ^ oH^ o^Fnfe? ^ci>W 

^ I 
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8.3 cnft^ ^ oLIIMiRct) ^ ^tT5r «a^ciic^ oyfcrd ^ 

on^RTT^^ UlJ'd^d ^Pl'i 3 ^\. 3 ^-lcilljift 3 ?fk 
^ ^ 3T^8^i:3it ^ STJTIeR f 3ffk RRR'C cT 2JT RT£t^ 

mw%\ 

8.4 l ! ij^^U( !^, oMIMlRcf^’ ^ ^ oUtw ^ '^R+nfcicl ^ 5 ^ ^ jratoFT 

^ TOfecTT, 3TTt^^ WtRt h 3T5^ ^ 

3 ^ ^ oljlMlR^ arftra^K h 3 Tof^ ^ ^ fejK 


qtg tji? fe oHiqiRct)' '^TcOT foT^ mRw ^ ^ o^mlRch 3 tRjW^ 3rf^ 
fbsm Ft ^ ^ ^ tlRnfc^ 35^ ^ ^ 3T5^R^ 

■fWT j][T I 


8.5 ^TRtR^ 3 Rq^ ^ ^ Pi^*i'l. 






8.6 oHIMlRcb 3?ftra5R ^ SI’oRt ^ cIIkI^ ^ ^ R^i'< fe? ^ 

qtg fe EE^rfEcT, ^wfcj^ ^ 33'J^'lcid '^. 3^ ^TFeR^ ^ 
a^fecT Rj^lqiRicbK ofr Rt^ ctrRi fer 3 ^ 

8.7 Rt?TcT cTrRi 3^ EE^EcT ^ ol^lMlRcb ^ ^ 3^ 3TfF^ 3fk 

3?fk 33^a ^ ^ arftrasR 3fk f%^tmRra5R 

c#T in ^nf^dT ^ 3 tRi^tjhi, 3 n^, Rr^, snf^ 3 d^ ^ ^ srdRr, 
jfrfelwcTT^n^^^^^T^Rr^ W? 3 n 3 ^ 5 f^ 1 

8.8 EE^.^ ^ ^nnife 3 ^ 5nF^ 3^k ^iijfM^EE^.3fk3n^ 

^ 3 RT ^ srfcT ^ mOTT 13 Tt 3 fk diRjcd't FKT 3 n^ 

Rn# cftn ^ ^ Rfc, arf^ng^, 3 n^, Rf^. snt^ ^ 

3 ^^ ^nr ^ 3Ttff^. Rn?^ ctrRi m ^ ^ ^ i 

9. ^"I^TO nR tcn 3Tfti^ 


, i E(r^f|Ea ^ RiR iicr n^^nr fe ^Rt^r^r ^RKf n5r n5n ^ n5n 51 % jHctt 

f 3rf!ia5t^ gr^ ?ttRtiRa^ ^ fe SRifer ^ m 4^ ^ 

3t!-cTRr (8^ Id [fief fffg ^T SltT (WclldRl ^ ^cl'< 1 
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13. :arf^3^3mMrftq?T 3q^ 

13.1 mrlWT ^ tfRT 4^ (3) ^ 3W?Tr ^ utcTfcr ^ gicT ^ 

- 95^1 

13.2 ^ 13,1 if 3^^ ^ oTig^ gr Jlfcl^ fflTO ro^l^lZcT GU^ 

^ anfwff sfkafTRfgrf^, ^jra5T?F c& ctp^ g^, ^ ^ 

6.1 ^ srtfrg ?^ig^ siciRd ■m Wf sinfer^ ^ stoh stfri zjt Wt 

a i Rd-^1 ^ SRH c^ ssFTfit ^ sifMcT snRcwt ^ ■iti'idc^f ?iqt ^ 

arprof g5r sarpr f?T -^^ir ^ jraiRH c^ ctt^ g^ aoiiii ^ncj, siRicdl 

3.41 Rid 95^ ^ Ud^ "^ cbKdK ydlcidl ^ f^5# jmTSFr ^ 

fcTO^g5^ I 

14 . g^ - wTIh ^ al ’jHidHI 

14.1 niz?l^ 3tk ljli4l| GcT, graifelfeT, wff PT ^ ^ 

3 i^qTcigT g^ 3 (fk ^ ^ HlcTfcT g^ 

g5tft I 

14.2 gig 14.1 # gq^dt c& antracTT q? yfd'^ jrmg gr^ 1%^, gg^ 3tk 
GG'H^GcT, gryifejfa, ^ 3 . 1 , 7, 8 . 3 , 8 . 4 , 8 . 5 , 8.6, 9.2, 9.3, 11,3 3ltT 13 
Tf gqtdt c& 31^qTcFGRRcRg?7^ 

14.3 GG^ Sfk GG^^Grl', gnyifeilo, ^ GG^dt c& ai^Middl c^ Rdli 

Mf ^ 3tr ^nylM srt wt-ttto gt 3Prf^ ^ gn^r i 


15 . g)R)>iig ’! 4 i 9 71 Pf'tigi ^G i 

grfg ^ 3Gt?Tt g^ g5ratRgcT 957^ g^ g5fcHT| jcqd gtcft f , at 

Wf^, GGa^ at GGafGcT, tllMlRsjfd, ^ IciRad 38^0 q?, ?a ■wgIH ^ 
gqgdt # ^ fgjat a^ RiRd 95? ■d^gi i 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 15th September, 2005 

Order under Section 4B (6) read with Section 4B (7) of the Securities Contracts 
(Reguiation) Act, 1956 in the matter of The Stock Exchange-Ahmedabad 
(Corporatisation and Demutualisation) Scheme, 2005 

S.0.1321(E).—1.0 The Stock Exchange - Ahmedabad (hereinafter referred to as 
“ASE”), is an Association of Persons and a recognised stock exchange 
havirg Its principal place of business at Kamdhenu Complex, Opposite 
Sahjcnand College, Panjarapole, Satellite, Ahmedabad- 380 015. It is required to 
be corporatised and demutualised in accordance with the provisions of the 
Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as 
‘SCRA’). 

2.0 ASE, vide its letter dated January 30, 2005, submitted a scheme for its 
corporatisation and demutualisation for approval to the Securities and 
Exchange Board of India (hereinafter referred to as the ‘SEBI’) in terms of 
sub-iiection (1) of section 4B of the SCRA. While the Scheme was under 
cons deration, ASE, vide its letter dated March 9, 2005, informed that it has 
incorDorated ‘Ahmedabad Stock Exchange Limited’ under the Companies 
Act, 1956 for the purpose of assisting, regulating or controlling the business 
of biying, selling or dealing in securities as a recognised stock exchange, 
vide Certificate of Incorporation dated March 4, 2005, to succeed ASE. 
Thersafter, SEBI, vide its letter dated May 25, 2005, advised ASE to submit 
a revised scheme taking into account those provisions of the BSE 
(Corporatisation and Demutualisation) Scheme, 2005 which may be 
relevant and applicable to ASE. 

3.0 Accordingly, ASE, vide its letter dated June 10, 2005, submitted a revised 
Scheme for its corporatisation and demutualisation. SEBI made enquiries 
and obtained information from ASE through a meeting on June 24, 2005. 
Based on the discussions during the said meeting, ASE desired to submit a 
further revised scheme. 


4.0 Thereafter, ASE, vide its letter dated June 29, 2005, submitted a further 





[’mnil—:3(ii)] 


'TR<T 


revised Scheme for its corporatisation and demutualisation (hereinafter 
referred to as the ‘Scheme’) for approval to SEBl in accordance with the 
provisions of the SCRA. 

5.0 The Scheme, inter alia, provides for the succession of ASE, being an 
Association of Persons, by ‘Ahmedabad Stock Exchange Limited’, a 
company incorporated .under the Companies Act, 1956 for the purpose of 
assisting, regulating or controlling the business of buying, selling or dealing 
in securities as a recognised stock exchange, segregation of ownership and 
mianagement from the trading rights of the members, restriction on voting 
rights of shareholders who are also trading members, composition of the 
Governing Board etc. in accordance with the provisions of section 4B(6) of 
the SCRA, utilisation of assets and reserves and other matters required for 
the purpose of and in connection with the corporatisation and 
demutualisation of ASE. 

6.0 Clause 7.3 of the Scheme submitted by ASE reads as under - 

“The assets and liabilities of ASE shall be transferred to Ahmedabad Stock 

Exchange Limited at balance sheet value and balance in the Income & 

Expenditure Account of ASE shall be transferred as such to General 

Reserve Account of Ahmedabad Stock Exchange Limited. 

In respect of the balance in the Capital account in the books of accounts of 

ASE, to the extent it represents the contribution made by past or present 

members as consideration for acquiring membership right, excluding the 

sum of Rs. 81 Lacs being forfeited Earnest Money Deposit and not 

representing any amount transferred from Income & Expenditure Account of 

ASE, as would be ascertained by the Statutory auditors of ASE, shall be 

credited to Share Capital Account and all the members of ASE on the 

record date shall be allotted equal number of equity shares of Re. 1/- each 

at par as fully paid up shares so as to exhaust such amount. 

The residual amount in the Capital account after such allotment shall be 
transferred to capital reserve account In the books of accounts of 
Ahmedabad Stock Exchange Limited. 
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larked funds, which were created for specific purposes by ASE, 
iserves and/or other debit and credit balances, will be transferred 


e same nomenclature in the books of accounts of Ahmedabad 


ixchange Limited. ” 


J clause 7.3 of the Scheme essentially proposes allotment of shares 
ssets / reserves, which is expressly prohibited under section 4B (3) 
CRA , which reads as under- 

eme under sub-section (2) shall be approved by the Securities and 
ge Board of India if the issue of shares for a lawful consideration or 
n of trading rights in lieu of membership card of the members of a 
5ed stock exchange or payment of dividends to members have been 
d out of any reserves or assets of that stock exchange". 


6.2 It is the spirit of section 4B (3) of SCRA that the assets and reserves of the 
exchange should not be used for the benefit or enrichment of the trading 
membeis at any point of time and should be used only for exchange 
operations. This is to ensure that the assets and reserves built from the 
support of the public system are used only for public purpose and that the 
Exchange continues to operate as an exchange. Such assets and reserves 
should also not be used for the benefit or enrichment of any particular 

section, for example the shareholders / stock brokers of the exchange. 

6.3 Further, the said clause 7.3 is not necessary for or incidental to the purpose 

of and ill connection with the corporatisation and demutualisation of ASE. 
Hence, the said clause 7.3 of the Scheme is hereby deleted. 


7.0 SEBI, he ving considered the Scheme and on being satisfied that it would be 
in the in erest of the trade and also in the public interest, hereby approves 
the Sch(jme sans the said clause 7.3 and with other minor modifications. 
The appi oved Scheme is enclosed as Annexure ■ A . 

8.0 ASE shall ensure compliance with the Scheme within the time as specified 
in the Scheme and shaii not do anything contrary to the provisions of 
Scheme and submit compliance report to SEBI in the manner as may be 
specified by SEBI. 
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9,0 SEBI reserves the right to amend, alter or modify the Scheme in the interest 
of the trade and the public interest and In furtherance of the objectives of the 
corporatisation and demutualisation of the stock exchange. 

10.0 The Scheme shall come into effect on the day of its publication in the 
Official Gazette. 

[F. No. SEBI/l\/IRD/49400/2005] 
M, DAMODARAN, Chairman 

Annexure - A 


THE STOCK EXCHANGE - AHMEDABAD (CORPORATISATION AND DEMUTU ALISATION) 

SCHEME. 2005 


1, Title and Commencement 

1.1 This Scheme shall be called The Stock Exchange - Ahmedabad (Corporatisation and 
Demutualisation) Scheme, 2005 (hereinafter referred to as this Scheme ). 

1.2 This Scheme shall have effect on its publication under sub-section (4) of section 4B of 
the Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as "SCRA ). 

1.3 The Stock Exchange - Ahmedabad (hereinafter referred to as “ASE”) shall be 
corporatised and demutualised in accordance with this Scheme on and from the 
Appointed Date as may be notified by the Securities and Exchange Board of India 
(hereinafter referred to as “SEBI”) in respect of ASE under section 4A of the SCRA: 
Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 

2. Definitions 

In this Scheme, unless the context otherwise requires, - 

2.1 “Ahmedabad Stock Exchange Limited” (ASEL) means the company incorporated 
under section 12 of the Companies Act, 1956 vide certificate of incorporation dated- 
March 4, 2005 for the purpose of assisting, regulating or controlling the business of 
buying, selling or dealing in securities as a recognised stock exchange and to succeed 

ASE. 

2.2 “Due Date” means the date, as may be determined by the Governing Board of ASE, 
which shall not be later than 3 months from the date of publication of the Order under sub 
section (7) of section 4B of the SCRA. 

2.3 “Governing Board” means the Board of Directors of ASEL. 

2.4 “Member” means a person who is a member of ASE as per the register of members 
maintained by ASE under Rule 64 of the Rules, Bye-Laws and Regulations, 1957 of ASE. 



2.5 


2.6 

2.7 


2.8 


2.9 


3. 

3.1 


3.2 


4. 

4.1 


4.2 


4.3 


liecord Date means the date, prior to the Due Date, fixed by the Governing Board of 
ASE for determining the Members who will be entitled to shares of ASEL pursuant to 
ause 4 of this Scheme. 

Shareholder" means a person who holds any equity share{s) of ASEL. 

he Stock Exchange - Ahmedabad" (ASE) means an unincorporated association of 

rsons having Its principal place of business at Kamdhenu Complex, Opposite 
ahjanand College, Panjarapole, Satellite, Ahmedabad- 380 015, which has been 

( cognised as a stock exchange by and under notification No. SRO 2945 dated 16th 
9ptember,1957 and permanently recognised as a stock exchange by and under 
)tification No. S.O. 107(E) vide F.No.: F,1/32/SE/80 dated March. 1982 by the 
ntral Government under the SCRA. 

Trading Member" means a stock broker of ASEL and registered with SEBI as such 
nder the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 
ords and expressions used and not defined in this Scheme but defined in the Securities 
Exchange Board of India Act, 1992, the Depositories Act, 1996, the SCRA, the 
jsmpanies Act, 1956, the rules and regulations made under these Acts or the Rules, 
e-Laws and Regulations, 1957 shall have the same meanings respectively assigned to 
in the above mentioned Acts, rules, bye-laws and regulations. 
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G overning Board 


e Governing Board, on and from Due Date, shall be constituted in accordance with the 
jovisions of the Articles of Association of ASEL in force from time to time; 
ovided that - 

the representation of Trading Members does not exceed one-fourth of the total 
strength of the Governing Board, and the remaining directors are appointed in 
the manner as may be specified by SEBI from time to time, and 
the Chief Executive, by whatever name called, is an ex-officio director. 
Notwithstanding anything contained in clause 3.1, SEBI may nominate directors on the 
GDverning Board as and when deemed fit. 


Allotment of Shares 


fall 

£sh 


Every Member or his nominee, as the case may be, (other than the Members who have 
L bscribed to equity shares at the time of incorporation of ASEL) as on the Record Date 
be entitled to 10,000 fully paid-up equity shares of the face value of Re.1/- each for 
at par of ASEL. 

|ery Member or his nominee, as the case may be, who has more than one membership 
as on the Record Date, shall be entitled to additional 10,000 fully paid-up equity 
ares of face value of Re.l/- each for cash at par for every additional membership card 
he ld by him 

ASEL shall allot the equity shares to the entitled Members or their nominees, as the case 
m jy be, by the Due Date; 
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Provided that the aiiotment to a Member suspended by ASE or a Member whose 
membership is the subject matter of any proceedings before the court, tribunal or 
authority shall be held in abeyance till the suspension or legal proceedings continues, as 

the case may be. 

4.4 The invitation to subscribe to, and the offer, issue and allotment of equity shares of ASEL 
pursuant to this clause shall not be considered as being an invitation, offer, issue or 

allotment to the public. 


5. Listing of Shares 

ASEL may at any time list its securities on any recognised stock exchange. 


6. Transfer to ASEL 

Pursuant to this Scheme, on and from the Due Date: 

6.1 all assets, properties, undertakings, business, books, records, registers, funds, reserves, 
rights (including, in particular, intellectual property rights, leasehold rights, tenancy rights 
if any and all rights of nomination of former Members which have vested in ASE), powers, 
authorities, interests, privileges, exemptions, permissions, licenses, registrations and 
recognitions (including, in particular, the recognition of ASE as a recognized stock 
exchange under the SCRA) of or belonging to or in the possession or control of ASE or to 
which ASE may be entitled, including those held by any trustees in trust for ASE or for 
the Members of ASE or for the objects and purposes of ASE, and including those 
vested in or held by any committee of ASE, shall stand transferred to and shall vest in 
and shall be in the possession or control of and shall become the entitlement of ASEL, 
and ASEL shall have the same right, title and interest therein or thereto as ASE and such 

trustees or committees had immediately prior to the Due Date. 

6.2 all obligations and liabilities of ASE shall stand transferred to and shall become 

obligations and liabilities of ASEL. 

6.3 ASEL shall, in place and stead of ASE, become a party to, and shall be bound by and 
entitled to, all contracts, agreements and other instruments to which ASE is a party or by 
which ASE is bound or to which ASE is entitled, and the same may be enforced and 
acted upon by or against ASEL accordingly. 

6.4 all notices, actions, claims and proceedings {Including all legal, quasi legal, revenue, 
disciplinary and arbitration notices, actions and proceedings and including also 
disciplinary, suspension, default, delisting and other notices, actions and proceedings by 
ASE to or against the Members any companies and others) of. by or against ASE shall 
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6.5 

6.6 


6.7 


7. 

7.1 

7.2 

8 . 


8.1 


8.2 


8.3 


8.4 


8.5 

8.6 


not abate and shall be deemed to be made, instituted or continued by or against ASEL in 
place and stead of ASE. 

the employees of ASE shall become the employees of ASEL in place and stead of ASE 
on the same terms and conditions as existing immediately prior to the Due Date, 
notices and circulars issued and acts done by the Governing Board of ASE shall, unless 
and until such notices and circulars are modified or rescinded by the Governing Board, 
continue to subsist in relation to ASEL and shell be deemed to have been issued and 
done by the Governing Board. 

all resolutions passed and acts done by the Governing Board of ASE or general body of 
Members shall, unless and until modified or rescinded by Governing Board or general 
body of Shareholders of ASEL, as the case may be, continue to subsist in relation to 
ASEL and shall be deemed to have been passed and done by the Governing Board or 
general body of Shareholders of ASEL, as the case may be. 

Demutualisation 

A Trading Member may or may not be a Shareholder. 

A Shareholder may or may not be a Trading Member. 

Trading Rights 

A Member, who is registered as a stock broker on the day preceding the Due Date, shall 
become a Trading Member on the Due Date. 

A Member who is not registered as a stock broker on the day preceding the Due Date 
shall become a Trading Member on being registered as a stock broker under the SEBI 
(Stock Brokers and Sub-Brokers) Regulations, 1992 within 3 months from the Due date. 
After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with requirements and brings in specified fees and deposits as specified in 
the Rules, Bye-laws and Regulations of ASEL. 

ASEL shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees, etc. irrespective of mode of 
acquisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a Trading 
Member who has acquired trading right by way of transmission. 

A Trading Member may surrender his membership to ASEL in the manner specified in 
the Rules, Bye-laws and Regulations of ASEL. 

Irrespective of the date or mode of acquisition of trading right, the Trading Members of 
ASEL shall have uniform rights and privileges: 
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Provided that ASEL may, with the prior approval of SEBI, grant additional privileges to 
those Trading Members who were Members on the day preceding the Due Date. 

8.7 Trading Members of ASEL on the Due Date shall continue to have the same rights and 
privileges in respect of their clients and constituents and other members arising out of or 
under any act, omission or contract or law, notification, order, direction, etc. as had 
accrued to them while being Metribers on or before the Due Date. 

8.8 Trading Members of ASEL shall be bound by all obligations and liabilities towards their 
clients, and constituents, SEBI, ASE and other authorities or other persons arising out of 
or under any act, omission or contract or law, notification, order, direction, etc. while 
being Members on or before the Due Date. 

9. Shareholding Rights 

9.1 ASEL shall ensure that at least 51% of its equity shares are held by public other than 
shareholders having trading rights in the manner and within the period prescribed in sub¬ 
section (8) of section 4B of the SCRA. 

9.2 On and from the Appointed Date, ASEL shall ensure that public other than shareholders 
having trading rights continuously hold at least 51% of equity shares. 

9.3 On and from Due Date, no Shareholder, who is a Trading Member of any recognised 
Stock Exchange, shall have voting rights {taken together with voting rights held by him 
and by persons acting in concert with him) exceeding 5% of the voting rights in ASEL. 

10. Dissolution of ASE 

On and from the Due Date, ASE shall stand dissolved and ASEL shall be entitled to, and 
shall commence business and operations as the successor of ASE. 

11. Memorandum and Articles of Association, etc 

11.1 The Rules, Bye-laws and Regulations of ASE on the day preceding the Due Date shall, 
unless contrary to or inconsistent with or excluded by this Scheme, apply to ASEL on and 
from the Due Date. 

11.2 ASEL shall Incorporate the provisions of this Scheme appropriately in its Memorandum 
and Articles of Association, Rules, Bye-Laws and Regulations on or before the Due Date. 

11.3 Memorandum and Articles of Association, Rules, Bye-Laws and Regulations of ASEL 
may be amended after the Due Date in accordance with the applicable laws, provided 
that no such amendment is inconsistent with any provision of this Scheme. 
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nsfer of Clearina and Settlement Functions 


EL shall, within two years of the Due Date, subject to the prior approval of SEBt, 
transfer the duties and functions of its clearing house to a clearing corporation, 
recognised under SCRA. 

12.2 Ur til the duties and functions of the clearing house are transferred as provided in clause 
12.1, the clearing and settlement functions in relation to trading on ASEL shall be carried 
out by the clearing and settlement mechanism as used by ASE at present or in such 
ottier manner as the Governing Board may determine. 


13. 

yt 

13.1 

A5 

13.2 

W 


th( 
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Utilisation of Assets and Reserves 


dk posal of such assets for any purpose other than discharging the current liabilities 
outstanding as on the date of publication of this Scheme or for the business operations of 
stock exchange. 

14. Ci impliance with this scheme 

14.1 ASE and ASEL, as the case may be, shall ensure compliance with the provisions of this 
Sc heme at all times and shall not do anything contrary to the provisions of this Scheme. 

14.2 W thout prejudice to the generality of the provisions in clause 14.1, ASE and ASEL, as 
th(; case may be, shall continuously comply with the provisions in clauses 3.1, 7, 8.3, 8.4, 
8.ij. 8.6, 9.2, 9.3, 11.3 and 13. 

14.3 ASE and ASEL, as the case may be, shall report compliance with the provisions of this 
Sc heme in such manner as may be required by SEBi from time to time. 

15. R emoval of Difficulties 

If any difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
written request of ASE or ASEL, as the case may be, relax any of the provisions of this 
Sc heme. 
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